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S0LICY FOR APPOINTMENT/RE-APPOINTMENT/REMOVAL OF
STATUTORY AUDITOR

(Based on RBI Circular No.RBI/2023-24/113 Ref.No.DOS.ARG/SEC.8/08.91.001/2023-24 dtd.15/01/2024

L& S: 1.BACKGROUND:
moton’ oS ©T, 19490 ATT 30(12)32 | Provisions contained in section 30(1A) of Banking |
LYRROBMR  AWOFINYR, STy Tk, AWTO | Regulation Act 1949 have since been made applicable
LROT I CEl méoa‘mﬂa)ma’_}c 2oy deom RO | to all State Cooperative Banks (StCBs) and CCBs.
moa‘wﬁ @a’O‘.‘OTa’DﬁOé RRBOINT. ET03, Hug Accordingly, all State/District Central Co-operative
o‘ea:/%eocj Nwﬁat) ROT Frh  odmne a‘a:ﬁﬁmd@ Banks are now statutorily required to obtain prior
Q*Gwaec;%d 5@@5/@&5@@%@@5@ appr_oval of RBI for appointment/ reappointment/
SODRE  RPwoF DI, BN aa:-o‘aﬁuc%mﬁ removal of any statutory auditors. Reserve Bank of
Tdodedemns. wToes, (USC0d OITF wWROT India has therefore, vide their Circular.No:DoS.
3:5:& RSB ﬁosﬁs.a’no.@maa—‘.;’ué...aeo‘zs./ CO.ARG/SEC.8/08.91.001/2023-24 dated January 15,

S, )8/08.91.001/2023-24 H=R03:15.01.202400% | 2024 issued detailed guidelines to all regulated
SR DCH03F FUINER DTCEE [RAFARUNIED, entities for the same.

=

veqdd. RBI has also advised Banks vide paragraph 10 of the
wROTE JWARFEY TpeT, BPWITS  FOBIOD above circular to {formulate Board approved Policy to
wBecwd Je3ohW, TALAW =B mau% be posted on Bank's website and also formulate
ciésdcdraeqjefd SeDTY/DBess/BRchToRNsR | necessary procedure for appointment/reappointmen
©R3T0 PORFOHRIRR), CRLIW O D3ned t/removal of statutory auditors.

o® umﬁoa@af_m@m&l DegFL ST WD mﬁoﬁfﬁepﬁ Based on the RBI guidelines, this policy for
T0E 83, Appointment/Reappointment/Removal of Statutory
ST BRNFRRWNY =odd =oed, m#ﬁwq}; Qﬁﬁé Auditor /s k is formulated as under:

ToBeeEEs Seantod/mothdemds/ TR LEA
B Re3oh, B YN0 CRLRELONG:

PESEY-T 2.PREAMBLE:
F Aclohm, 'DoRSWG, SIROIRGIT BT/ This policy shall be known as “Policy for
s Je A?ﬂ%/éfo-mﬁ Qed" womh FSehwRmEW. | Appointment/Reappointment/Removal of Statutory

Desodw  @aop  FowoR3  DeITWH/  D0ROFE | Auditor”. The Policy is aimed at conforming all
OIS ¥, ST RHOOLEY BrohT @B | relevant Statutory/ Regulatory requirements and to
SOIF TORFE BYS [RND ©osnen en3med | afford necessary transparency and objectivity for
TOOTTF 13 ) SWIFIoR, VTN, most key aspects of Audit Function.




Jae3odh e 3.0BJECTIVE OF THE POLICY

85 RedoL WGETR) ToARw 3, SEESERACH 30!‘&053 The objective of this policy is to provide guidance on
Solod UTFI  INITOBNIR®R, BRI BROE | Appointment/ Reappointment/ Removal of Statutory
DROsE  mASWY,  JYWOIRcEEIC  Se®d/md | Auditors of the Bank by laying down eligibility criteria
BT ARHTDOIR IRNFSITS DI DA | of selection of Statutory Auditor Firm and prescribing
SOUD BROBAT IRNFARBAIA woremen &= procedure to be followed for their selection/ removal
GOLFRDITITLD WAV WODFATIID | in line with the guidelines issued by the RBI.

AU Yo BN,

4.3TTNY egrnd: 4.DEFINITIONS:

V'oery Z@R0 wmowed modrod  gA RDR | 1) “State co-operative bank” shall be as defined
MRioersoRsG, o0a, 19818 AFT28 «wZ-2umT | under sub-section (u) of Section 2 of National Bank for
(0d0) eBODY =9 ARTINT. Agriculture and Rural Development Act, 1981.

2)"8ep 308 TR0 ROF" O, ToAoD T A B 2) “District Central co-operative bank” shall be as
MOEFRRTF,0, TCWT, 19813 FZT 28 evT-Q4R(B) | defined under sub-section (d) of Section 2 of National

©A0DLY TIMATTRNG. Bank for Agriculture and Rural Development Act,
1981.
3)"FREEET 2000 “eaged @m0 ooarcd A 3) “NABARD” means “National Bank” established
T MTRRREG, FoNd, 19810 A35° 30 ¥B0RY | ynder Section 3 of National Bank for Agriculture and
A LHTNT. Rural Development Act, 1981.
5.Re300 5.SCOPE OF THE POLICY:

8 Qo mROFD  WASNG SIWOIRTIO | This policy is applicable for Appointment/
Sehmd/ DI RERTRIR WPHIE. B Reappointment/Removal of Statutory Auditor of the
V23000 D Ide. 2024 00T 0K WIUIT B B | Bank. The Policy shall come into effect from April 1%,
WSQ WUROE OADF  wOF ©F ORGP | 2024 and onwards in terms of Reserve Bank of India
BRORAT/  DeBWTTT ROeF3INY IO | directives issued/may be issued from time to time in

TORTT. this regard.
6. ZIFWE SZTOIReFIT A/ DRI/ 6.PRIOR APPROVAL OF RBI FOR APPOINTMENT/

SRDTBLEMN ST NT T wHRecn: REAPPOINTMENT/REMOVAL OF STATUTORY
: AUDITORS

6.1 [, DHIeDPE @ 27.Q. abs®, | 6.1 The bank shall obtain prior approval of RBi before
SATE RDATED RO STURHS FZhHoord @& | appointment, re-appointment or removal of SA.

:zﬁo&é@a’% 6.2 The bank shall seek prior approval for re-
6.2 ROT RAFFTN m#ﬁuc& dgzodecgdgd | appointment of SA annually.

D-JePAMN Foeer DS TBodeied. 6.3 Procedure

6.3 OB (i) The bank shall select the audit firm(s) from the list
(iJemo7 ST E R0utnod Be3om0s shared by NABARD and obtain the necessary

S3modecgm  BoR(AYm) woh =nmId s | aPprovals from the Board of Directors (Board)/Audit
- L : el ] ) pr

sHhogeos BCSEF“JECC; WORE (BRETF)/HREF B0 Committee of the Board (ACB), and submit

DAVCHOT 9NZ. HRBRRGCINED. Ddoinsd w3y | application for prior approval to Department of
5 = "{ -0 -

SO ﬁ)@@?ﬁ;cﬂﬁ 00T VERSE BeerR =SHeS Supervision, RBI, before July 31 of the reference

3
50 310 Senen  DRaorsmston SRF oD,

=
AR,

=)

financial year.

g

7.50%E0E SET0BRCTIC UTrI0L TRVTORND: 7.ELIGIBILITY CRITERIA OF STATUTORY AUDITORS

—
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In case of appointment of fresh SA, the bank shall
select from the list provided by NABARD the audit
firms fulfilling the
guidelines as enumerated in Appendix-1 and forward
the name(s) of the shortlisted audit firms to RBI as per
the procedure prescribed in Appendix-li. Norms to be
followed while selection of branches for audit as

requirements under these

wHwog-38Q  Aewaded 3 @OBReTEMN | prescribed in Appendix Hl.
TR, ejoi% BTN oI Be s
ébc:»dma‘»riﬁ'éc'\i)u1 FRTERNG.
8.83T03ATEC MI0Y 8. INDEPENDENCE OF AUDITORS

8.1 @03 RREEF /SR EN BT K0T (2AW)
cﬁﬁ&aa*&faeqﬁﬁd AWZBOT, WD BRIIOD
odREPHnUR QHT, TOWOH3 aaxmadw/ QCP0ZE
QOTHN, [RITORNDL DFP, W OERANY
e Sharbiontld] a”me%mds—a‘ BRBIT DR m’ac%mm
DRWIT. BREFF/SRE Tk SFF ROF (DAW)
28T TYRAL, CIPWPTRECR AQV, SWEEN
=OD TRBCOTOR.

TopRF,

8.1 Board/Audit Chrmmittee of Bank (ACB) of the bank
shall monitor and assess the independence of
auditors and conflict of interest, if any, in terms of the
relevant statutory/regulatory provisions, Standards
and best practices. Concerns, if any, raised by the
Board/Audit Committee of Bank (ACB) shall be
reported to NABARD.

82 w083 Taosedes dsﬁ TOZReFTTR, ©oe
paplels mﬁswd@ Q%ﬁwai@ecjﬁmﬁ Jeand DB
Zonedieenmy.  womd  RCIRexIODI), TpreF
neomm B va;’ua‘loda dodeemdod  TRTREE
SISO AN Melay RNEFT wosvRTgeB.

8.2 Concurrent auditors of the bank shall not be
considered for appointment as SA of the same bank.
There shall be a minimum gap of one year between
completion of one assignment and commencement of
the other assignment.

8.3 S FASEIESIN WROT Mo TATWG,
SZTOBReFTTRN 3 RRWE cdnmBe SFTodRGI-
wen $uxd (SoxmRex’ wy, 20130 Qgen 14409
wogdesdnend Ae@nied, w0303 TODF clnpewInsh,
23eR modrodeesdned, aZ:b) BT BS0DT
©030Ry  SeDEEH  BRT IR 2.0TR
TRFTNPIT. R m:ﬁucé) e)ﬁ&wf):j.mqﬁa’d
S QFTIBHORNTY TpeorRePAT  TOST. BTN,
FASWG, g TodRegIoON HToRHONY,
BACTEF /AMN0N JPoFCE  WTRTD  wued, L.0md
[Sletvg Nofqod:o BeERT  [RWR waoafﬁ ©0o3T
Aeddndah, &;dﬁfuwauo Cla) mmﬁamﬁ Shijeny
xoﬁa”s?ﬁ; FOE@IR 0L,

8.3 The time gap between any non-audit work
(services mentioned in Section 144 of the Companies
Act, 2013, interna: assignments, special assignments,
etc.) undertaken by the SA for the appointing bank
shall be at least one year, both before appointment
and after completion of tenure as SA. However,
during the tenure as SA, based on the decision of the
Board/ACB, an audit firm may provide such services
to the appointing bank which may not normally result
in conflict of interest.

84098 wmoenw 8.2 R 8.30Q LHBOATC3
dworgne, oTaNY oI 6(3) TY NHWOATCI
SFHoIEETD ﬁozghri%fa SeFrase

TR, TOLRTRT(ND) FTRODDYT olPrie SawF

T3e Elamp!

8.4The restrictions, as detailed in paras 8.2 and 8.3
above, shall also apply to an audit firm under the
same network of audit firms or any other audit firm
having common partner(s), as defined in Rule 6(3) of

ZOAR Am  whonmIs (Sew W SQWEF) | the Companies (Audit & Auditors) Rules, 2014.
Dodadrgd. 2014. lr
8.5 =RL 34&3% DFD/ABFEECD ©ATRO | 8.5 The SA shall report concern(s), if any, regarding

()

;H *Eacdmﬁav@m) na@

' the conduct of Management such as non-availability




ADFBHOL "BRYTOD w wmER (AR
OlRPTUR AT, OB /D1 DR T
OO SRR,

of information/non-cooperation by the Management
(which may hamper the audit process), etc., to the
Board/ACB and also to NABARD.

9.%:&5&% dﬁé TO3nepEd mohrghdod

9. REVIEW OF PERFORMANCE OF STATUTORY
AUDITORS

TodeowsS:
9.1:,088 Wt r /ST Tt ST ROT (22A)
wokF ImaN a:ﬁw% S EelelAolatle)
ﬂodarzméodamq T0edAET. dﬁ‘*waquﬁm
a;mar%bﬁ#éﬁ VBFLWBY  cdwPPe  Ropes
Sred/nmmress, zﬁ):ddm;; SEWLBRTIT Fdcon
ADINYRD, [EDID e FowohHI[om
Tondzens o3myie 937 QOB
BReEE /o ook o ROF  (QAW)0H

LERAVBo I ilowtolelalyt SETodReTHodn  FPerorRrod
QOB Sondndn FeREFR [OD SPRCHTD.

9.1 The Board/Audit Committee of Bank (ACB) of the |
bank shall review the performance of SA annually.
Any serious lapse/negligence in discharging audit
responsibilities, conduct issues on the part of the SA,
or any other matter considered as relevant, shall be
reported with the approval of the Board/Audit
Committee of Bank (ACB) to NABARD within two
months from the completion of the audit.

9.20330393F NADWTG AODOZE  BIRIBORRY
SVQYOTH DY) TETOAS  Bewdng T Bevd
oNO3® HRLF ﬁaadaﬁoiraeaséwaih AV DTS

9.2 Violation of extant statutory/regulatory norms
and lapses in carrying out audit assignments such as
misstatement of financial statements, etc., by the SAs

deeznda, [onoL3 TOATWTNCROZE/ | would be dealt suitably under the relevant statutory/
SeQpmom SRR wachy AREN | regulatory /supervisory framework.
BRTORRRIE.
10.5035500 S3=03RqEd o=t @3 10.TENURE AND ROTATION OF STATUTORY
datdes: AUDITORS

10.1 mzam% 6%&‘63@@365&)‘{ WO [RET =H[ON
BNV :')t’&)mmrbgd DI, & mﬁ:mwﬁvg
Tednd  @OTE: mawocme;mi @rat?fn@dm‘l
[ROWTWOZL  LZon LYT),  J0Z0T 2T
SHFAYIOR oaFrdmen B SRBorHIT.
wo3T  wIRODY, m,‘dﬁmg ei@adt)i@eqﬁdm_{
0RIERN IR  STDNS  PeSOrDHe
SUEN SN, INIeIy wo3T  cinwmde

moewaq{ BREF /o0t on o paplely
(PAV)E oDBeccdcdrodn “oWDR  CodzZon
maad.

10.15As shall be appointed at a time for a period of
one year only and shall be reappointed annually for
the succeeding two years subject to them continuing
to satisfy eligibility norms stated in these guidelines.
During such period, premature removal of the SA shall
require prior approval of RBl. However, any such
request for removal shall be forwarded to RBl with the
approval of the Board / Audit Committee of Bank
(ACB).

10.2 e SRIT /&0 ﬁo:;@ojao [per @B
bARTatH LORODHODTY, TpFARYAT 33&‘& [Ciov)
JIWNYSOH (20 wOHToTIRD) e LRERY
JeD T BB -Femnm R oTF300T,  BRoLD
IOY.  wom  Hed 6@5@&@@5/@3@&0&@@5@
ﬁo%om WeIT @0ds eI (Lo IR wFm
DO [HEFAW) s SBAES BB wed wIOA
mdoéeasosmm%g. eaz3e tROITY DB Febmen
EBFE BROOMJYOY. wiRdE ©ZH IVNT &

R[HFNE D03T. SRR, tﬁﬁuwuira\:;m :dor"g{@a 280

10.2 An auditor/audit firm shall not be eligible for
appointment/re-appointment in the same bank for six
years (two tenures) immediately after completion of
a full or part tenure. In case an auditor/audit firm has
conducted audit of the bank for part-tenure (one year
or two years) and then is not re-appointed for the
remainder tenure, it shall not be eligible for re-
appointment in the same bank for six years after
completion of part-tenure. However, audit firms can
continue to undertake statutory audit of other banks. !
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.e.00h s0tF Fodohs O &IF, W0 /30T
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11.NUMBER OF StCBs / CCBs AN AUDIT FIRM CAN
AUDIT

1.1 .o e?a;mci'afc;m :30%0333 Lo BRFDY
nosy 2T WREFNE (e0B808 3'323% 9B, OT
Heodcd) SRTD®, DIROTQ 3R
RYuBW.

TOADWT
@

11.1 An audit firm can concurrently take up statutory
audit of a maximum of five banks (including not more
than one StCB) in a year.

2 R0 topoRe w3en 20 NOP0IT Hesne
(TaR™) W3 BRBOKRADLYE, Fear o

WOFNRY (STETW NS, BRTDTAR) TITWG

L i{eln] cia;ﬁbifaecﬁﬁda (aﬁ&aﬁ)/@aﬁﬁw% 6§ﬁb
Brexks0 (T AFT) ReRTEMN fRpleld
27.04.20213 m@AFRRENYY AeZeRNd. ol
nh B HTVITAND (DB IFTA 2e0T03).

11.2 The limit of five banks will be in addition to the
limit of 20 Regulated Entities (REs), as prescribed in
the ‘Guidelines for Appointment of Statutory Central
Auditors  (SCAs)/Statutory  Auditors  (SAs) of
Commercial Banks (excluding RRBs), UCBs and NBFCs
(including HFCs)’ dated 27.04.2021.

1.3 20¢8, 2.0 IRFIY, eS'v.i Do3eecFmo ﬁof‘%odw
Moty tm:d@ FOONF IRF LRETOD OB papiely
P dog IXTT ROT QTTET —w;s.wcs SIS
23Fend RRYL —az;éag.

11.3 Further, an audit firm cannot
simultaneously take up statutory audit of both StCB

and CCBs operating in the same State.

in a year,

4 30 0630Dg eNRRB0, TTOIRTIR
xo%odw wFend Mok Ty, ol WROFNY
WRTIWG, da;ﬁ@iraecﬁﬁodmo_l BRDERYW T
[z.uoajioa’ éza% LHOTY WP 200803 ézﬁgd (S
o008 TeToAR xox;) (SeTF, AFR,

TR BROAPTODF DB w:p;s@{%mﬂ SpETeny
prplely (NaBFID), oF@wn. 337 R0F) [l
SUURN], oW [BIFOY H0D Boe—
ST ROFND (CINAWNE), Q0D REION
BPT BT FOTIND (DT RVHFA NW), B @
oTF ROFNAW/300, FZFO  WOFW (w0808
sy SELi~plel g Feodesd).

[CiA

11.4 In other words, an audit firm car concurrently
take up statutory audit of a maximum of four
Commercial Banks [including not more than one PSB
or one All India Financial Institution (NABARD, SIDBI,
National Bank for Financing Infrastructure and
Development. (NaBFID), NHB, EXIM Bank) or RBI],
eight Urban Cooperative Banks (UCBs), eight Non-
Banking Financial Companies (NBFCs), and five StCBs
/CCBs (including not more than one StCB) in a year.

.5 S5 wo30in 88 SONFRRENSY ARBI0E
UTFTD [RSCOBAL  HH, 330 a&dé_aﬂri%oaﬁ
o ﬁoﬁ@ojp UDACHA L¥TUTTT T odmT3e
%30 AR 9T A0HINPOT ARVIRT zuéa@dd
2o 393.

11.5 This limit is subject to the audit firm’s compliance
with the eligibility criteria and other conditions as
prescribed in these guidelines and within the overall
ceiling prescribed by any other statute or rules.

6 & SenFAeeny  wohessn,
THLOTRT(W) WB/EFT0 80T JEREE ©BONY

Sln ol xox‘me} oIy,  wow FgsmeN
TORIRTHIE DB VTE, wLTRN FAVWG,
S3@odRcTTRN Feas :iwcém ToredIoRniEad.
okt eﬁﬁvx IR Nc%om BROTREOD
63?5::0 IredTe :dor”gpo:uaoaﬁ pilotAleln] moﬁcgp
wgme  JEmbdecgm Foany wde SEFRFTF

SRIASD! a‘s

11.6 For the purpose of these guidelines, a group of
audit firms having common partner(s) and/or under
the same network shall be considered as one unit and
considered for appointment as SA accordingly. The
incoming audit firm shall not be eligible if such an
audit firm is associated with the outgoing audit firm
or is under the same network of audit firms.
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117 odnmde 930 S3m03neTa0 750%000055 a5
©oie é%ﬁo&erqﬂm ﬁoﬂ@rﬂé 0T LADY ATV
ST zox;caaozj TOWBTOD/ ema—rbgﬁo:b [Clelxg eﬂa’_out
LRFEITNDZH O,

11.7 Shared/Sub-contracted audit by any other audit
firm or by an associate audit firm under the same
network of audit firms, is not permitted.

12.6@35&@@5 BOnH DY sa::‘ﬁa.)zg
66&56'&3@:&6 aiaa!:ﬁ@::

12.AUDIT FEES AND EXPENSES OF STATUTORY
AUDITORS

21003 @ROFNY  ASWG — STTOBREFIO
ejiﬁoiafc_ma YT, FOWOHI va:daimc;p / Q00O
duogdng =zd ABFOROTDES I WROFNY
VOB /24203 mﬁdwq) diﬁaﬂmeﬁidn’v
SEESSL IR A0 HYBIZy,  ANOI@EIe  Fowohd
m,qaucﬁq/&od)ogs AeuIAnY =wT :‘ng @@Rd%
STRTR SRBIS.

12.1The audit fees for SAs of all the banks shall be
decided in terms of the relevant statutory/ regulatory
provisions and the Board/ ACB of banks shall make
recommendation to the competent authority as per
the relevant statutory/regulatory instructions for
fixing audit fees of SAs.

12.2um 0709 a‘aﬁ;fwcé J5modRgE0 SERGETR
B YN eizéaoiraez;ﬁo:i: WL, GANY RF DI
BODDE, cﬁﬁﬁﬁg BT a:b?.»_ac eIIPIZ  TFRITRLD,
DoENY Hodersr 3, FOTRLIVETTET ENVIAR
TTIR  WOOoDY  HAIRRT  wmechnsh
2TONIR FDORD B WIMHPRTATLR.

12.2The audit fees for SAs of banks shall be
reasonable and commensurate with the scope and
coverage of audit, size and spread of assets,
accounting and administrative units, complexity of
transactions, level of computerization, identified risks
in financial reporting, etc.

13.2e30k Q23

13.REVIEW OF THE POLICY:
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The Board / Audit Committee of the Board of the
Bank shall review the policy as and when guidelines
are revised by RBI in this regard. This policy shall
remain in force till the next review,
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14.AMENDMENTS TO THE POLICY ON
APPOINTMENT/RE-APPOINTMENT OF STATUTORY
AUDITORS:
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The authority to make any amendments to the policy |

on appointment/Re-Appointment of Statutory
Auditors, in the interest of the Bank, will rest with the
Board. This Policy has been approved by Board of
Directors of the bank in the board meeting held on
04.10.2024 vide resolution No:29 and came into force
with immediate effect.

o, ﬁi&'&mrﬁmaﬁb— 23

Chief Executive officer

&-aqsi o

President




SA 3 Fedzdn vadrad dSresrod - SICBs / CCB non Swee B3

boBS SBogoleolri wed), FTP CISA / ISA /| BoR3ad (5) ©9, 3)Ea0
BEISIR) BoodeedBeaNdhd | NV, BoJri | DISA J3 B0dredFab | SicB ) oBab
Tars @per-oaobd Towodn w@r3aleodnt | obesd 38 nw/cce | 8&
Treede 31 Zoeweda (FTP JFB33F FTP M / Road, neo Toak;
God SICB / | MW) 38 Boad; a | LT ZR3AT CA ZaRRWG
[ 3 [z 4
ccB ob 8 eagooeioes’ nY 33 esBes®
Bd DO Jeed] eed)
M3, ¢ (FCA) Dol (LA A
Red SAFD TINTIT(TD) AN
[M&d 2
85 Joal; Daer
[MDAG 1 Fred] Jeed] .
Dol
3& Swedh
[Baben,
IBeNY DO
ez ed 3
o)
wededd]
(1) (2) (3) (4) (5) (6) (7)
15,000
dpetdrin 5 4 2 8 2 8
S]]
dR.1,000
gneedNod
B, DR 3 2 1 4 1 4
T.15,000
Breddnidadn
Tr.1,000
2 1 ¥ 1# 1# 2
deed I3N
A. 838,310

TR 1: ORYNY) oaF3dnven BOneTey Teefrdd o' (méoefri@ocﬁ) DTe03BomD
Sorjodeodrt ToenEad(d) NY AToBT SBNIB B, B 200D IWE @eoTIeD.




T0.1,000 Bpet3N03 B3 80D Med)SY, BRoDDES awry wy0sIerT, FoxjadeodAS FTP ob
SBN3R) JTeRD3 Joms, 5, FSE. ITed Boz'B DY) B YN
SIRBoBAYRY, BBOIT:

(a) oz'Bdaly *B3 Fo/MYY woentzed(D) eNTCTm.

(b) 9B /T 3eBAB Bper T0/BFDB BLR BTEWITI.

(c) TRD/OBD I /OIS BJOIO SIAPRSEA T2 /AP el A N STATAD @mﬂﬁdeﬁn SrBRIICR) VT
LT wBP0tl0e, BT, 1949 G JFRF 2(2) B B BBTBWHOB word SORHTWBTS
220 Be3eIZahe) BeBriwddD.

(d) dReE/ad) B02eHDBT DR 50@/@0‘@0‘&0&)05 SND0(D) 3w
VTS, / @d%’d& @RF adad a’-._),z%esmﬁ Bowleedd HoenmId(D) o
206t SDBFBTNG QoD 23BBD3IT.

MDA 2: CISA / ISA / DISA 9B 3:

85 oUBEBBYN CISA / ISA / DISA 0Br30e0dr @3B cA nveN Bdrdsew, 3o Sdab
B33 Togaleodri HSSITW CA NY (CISA / ISA / DISA w@s3aieodr) 3&E 2ol J=FA
_ ~NO0B3 BoLOTTIeR.

DA 3: 335 DYS:

J3,B0dpdS0h  odIBY JBS0HeRs DoPah ToRRWG  Beod ek w0/
ADADARD/QFDIFIND  (0eFoa’dniwd  FedB0IB)/ 20077 0nRR/AFFLBIDNL /AR /
SOBOINY Zo8w3 93,30 ZpersdoeN oSSR, ¥Er3d. I8 808Red? oxiny IO
D) PRI FodIrB), VeI B0HRR) IVeRT oBRD BRENY [oBT B DI, B$TT
QRady Sgeeade @0 wHS3.

DA 4: FyS=3 o) 0b:

3380 00 JE DO D) J8BZ) ITFBBAD FIRIR, BRoADS DA 8-
J5s0zeedIaby  dedNda 8@ g /Seest /30807 s@dessoiiv/
S0DFBBEMR/RER 2,00 2EYONYRY BeTDBB JBB0ZReRR DB deasd HRPTIR)
2EMROBDHTT. 3g 20w Safd JC0BT vRpedobeaEs dued. JogadeodNS 383 22908,
ST @e3ah DI03BorD, VBT, 3BT H2) 00 dowd BOredTe.

Q. Bed) 30 SO
() oxfa of Seabsripdn wvgeddons J3a0dpedny Jogaly Bosdadeodd o3
w0ZpegdoN Jedsrieden B08INY HdbE, 20138 IS 1410 Fzed  FOAA




RS 0D, @DRODTIe.

(i) &J8,=0TReFT Jogadn adroRyde Jerd Do, U?Jc?ﬂ ead BEIR JTD H9PBT (NFRA),
23003e0d FeL3rt’ 3P0ty Ko (icAl), RBI eﬁcﬁa‘m @33 Bz Aoho3800T
B30 2P rTerieses.

(i) sa ob Sexhzadady IcAlD Je3BowS/A3T  WPEe  ©o3B  FIPRTOBNYRY,
USBIZ008T DD BB LIS JoFard, FORDIDHIOY Q0T 23908
2UBBBDST.

(iv) edoe3ecFe ©dPotdoes® Fogab 3resEe @IS WRREE 23033 Ades 380NTT,
Bevead FoZab) ADFE, W03 SA &8N SeIerdHR.

(v) m?sos‘ﬁ%’ R63e3060 3B /Jodenr3n bremen BoaRE0° AT T BB LR’ DI
£33 37 (Boaedd) DR Todw) esaa’ 3B TP o (BoaT) 03ReBRTO
I3, B08RBED PV AR IBB, BeodTIe.

¢. 2pwed vBrEe arxcodnye obrt Sworhadd HIJTH

wotd P I3 @OBeeFTe JoFody (Rechzod So30) aePde OBES SoRBoBRYRY,
(Dodemosd, 0w, @SBNRY 30D, abredae SoenTA0(R)/FPBB([D)Y &), Bzeed
DB N/ P TR/ ZDB, DTBODIDY. edT B (i) 3O BevhTo3 ICAI/RBI/ Q30
BB ALOBBD, VTYD. o) Spne ASoNWeodT 308N w03 O ToBSEDI3.
QBT WoB® I3, a0dperdve Jogodn SDouTTE IDhFeYr 8Fr3d sBobey VNSIhS
QU BENFD, 3BT D) cdreBe BorIFBO, @eeFr 31 B, BRIt BEIFID
TRET TAFB TIIFIG Js, 20ZeedSabD, @ 59 C0NDS T R) BpeErRYITION Bl
SoFodn 2= BFBoBRIR HETNCIERD. DdEd J8,BOHRFIab

Js, ma'affaedﬁoi) $900R3E FoBT AraHTe B2 TG00 B33 BoBIERY, LVDIBTHT w0
3D B SToTIT( o)/RPBT(Dh) 36, 2D, AD wOT) BPTY BN VBES? Sroxszordnen
TowodATo3  FoRIbD, OSBRIRVRD, RBI JFed D3co@N, J3,30FReFIDRY,
DPOFTRDTLD ﬁoubz,ﬁaﬂaz s JoJr 03503 QRS ISeBFoDD, BRODDHSA.




Eligibility Criteria for Appointment as SA - Basic Eligibility for StCBs / CCBs

Appendix-|

crore
(Category-C)

Asset Size of | Minimum Out of total Minimum Minimum Out of (5), Minimum
StCB /CCB | No. of Full- FTPs, No. of FTPs / | No. of years Minimum No. of
as on 31% Time Minimum No. | Paid CAs with of Audit No.ofyears | professional
E’Arz:/cigjsf partners of Fellow CISA/ISA/ Experience af S/:?E’::OW Staff
Finanicial (FTf’s) Chartered !?I:SA | of the firm experience in (Please refer
Year associated Accountant | Qualification StCBs/CCBs
& category with the (FCA) IPlesse e ay [Please refer to Note 4}
firm for a Partner(s) [Please refer | to Note 3] to Note 3]
_ associated taNote 1]
period of with the firm
at least B
three years period of at
iPlsase least three
refer to yeats
Note 1]
(1) (2) (3) (4) (5) (6) (7)
Above
Rs.15,000 5 4 2 8 2 8
crore
(Category-A)
Above
Rs.1,000
crore and Up 3 2 1 4 1 4
to Rs.15,000
crore
(Category-B)
Upto
Rs.1,000 2 3 il 1# 1# 2

A. Notes

Note 1: There should be at least one-year of continuous association of partner(s) with
the firm as on the date of short listing (by banks) for considering them as FTPs.
For all banks with asset size above Rs.1,000 crore, the FTP’s association with the firm
would mean exclusive association. The definition of ‘exclusive association’ will be
based on the following criteria:
(e) The FTP should not be a partner(s) in other firm/s.
(f) She/He shall not be employed full time/part time elsewhere.
(g) She/He shall not practice in her/his own name or engaged in practice otherwise
or engaged in other activity which would be deemed to be in practice under
Section 2(2) of the Chartered Accountants Act, 1949.

—————




(h) The Board/ACB shall examine and ensure that the income of the partner(s) from
the firm/LLP is adequate for considering him/her as full-time exclusively
associated partner(s).

Further clarifications given by RBl on 10.07.2024

1. A bank having asset size up to Rs.1000 core Category-C need not confine itself to
only Category-C audit firm for selection of statutory auditors, the bank can also
consider higher rated firms i.e, category-A and category-B Audit firms for selection
of SA but not vice-versa.

2. Similarly category B banks with asset size of above 1000 core and up to Rs.15000
crore can consider both category-A and category-B firms for selection of SA, but
not category C Audit firms. However category-A banks with assets size of above
Rs.15000 core can consider only category-A audit firms for selection of SA.

3. The above clarification is issued to enable the bank to consider right category/
categories of eligible audit firms in their respective state for selection of statutory
auditor/s for the year 2024-25.

Note 2: CISA / ISA / DISA Qualification:
There shall be at least one-year continuous association of Paid CAs (with CISA / ISA /
DISA qualification) with the firm, as on the date of short listing, to consider them as

Paid CAs with CISA / ISA / DISA qualification for the purpose.

Note 3: Audit Experience:

Audit experience shall mean experience of the audit firm as Statutory Central / Branch
Auditor of Commercial Banks/UCBs /NBFCs (including HFCs)/AIFIs /Statutory Auditor
of StCBs/CCBs/RRBs. In case of merger and demerger of audit firms, merger effect will
be given two years after merger, while demerger will be given effect immediately.

Note 4: Professional Staff:

Professional staff includes audit and article clerks with knowledge of book-keeping and
accountancy and who are engaged in on-site audits but excludes typists/stenos /
computer operators/secretaries/subordinate staff, etc. There shall be at least one year
of continuous association of professional staff with the firm, as on the date of short
listing, for considering them as professional staff.

B. Additional Consideration

(vi) The audit firm, proposed to be appointed as SA, should be duly qualified for
appointment as auditor of a company in terms of Section 141 of the Companies




Act, 2013.

(vi) The audit firm should not be under debarment by any Government Agency,
National Financial Reporting Authority (NFRA), the Institute of Chartered
Accountants of India (ICAI), RBI or Other Financial Regulators.

(viii) The bank shall ensure that appointment of SA is in accordance with the ICAl’s
Code of Ethics/any other such Standards adopted and does not give rise to any
conflict of interest.

(ix) If any partner(s) of a Chartered Accountant firm is a director in any bank, the said
firm shall not be appointed as SA of that particular bank.

(x) The auditors should have capability and experience in deploying Computer
Assisted Audit Tools and Techniques (CAATTs) and Generalized Audit Software
(GAS), commensurate with the degree/complexity of computerization of the
banks. -

C. Continued Compliance with basic eligibility criteria

In case an audit firm (after appointment) does not comply with any of the eligibility
norms (on account of resignation, death, etc., of any of the partner(s)/employee(s),
action by Government Agencies/NFRA/ICAI /RBI/other Financial Regulators, etc.) as
stated in B (ii) above, it shall promptly approach the bank with full details. Further,
such audit firm shall take all necessary steps to become eligible within a reasonable
time and, in any case, the audit firm should be in compliance with the above norms
before commencement of Annual Statutory Audit for Financial Year ending 31st March
and till the completion of annual audit.

In case of any extraordinary circumstance after the commencement of audit, such as
death of one or more partner(s)/employee(s), etc., which may render the firm
ineligible with respect to one or more of the eligibility norms, RBI will have the
discretion to allow the concerned audit firm to complete the audit, as a special case.
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Appendix-ll
Procedure for Appointment of SA

. The process of appointment of SA in StCB/CCB starts with the bank sending the
application to RBI with the names of the audit firm as approved by its Board/ ACB,
followed by grant of prior approval by RBI and concludes with the appointment of
SA in the AGM of the concerned bank.

. In case of fresh appointment of SA, for each vacancy of SA, the bank shall shortlist
minimum of two audit firms from the panel of NABARD.

. The bank shall place the names of shortlisted audit firms, in order of preference,
before their Board/ACB for ‘in principle’ approval. After approval of the Board/
ACB, the bank shall approach RBI for prior approval.

. The banks having their Registered Office within Mumbai Region shall submit their
application to the Audit Relation Group (ARG), Department of Supervision (DoS),
Central Office (CO), RBI, Mumbai. Banks under the jurisdiction of Nagpur Office of
RBI shall submit their application to DoS, RBI, Nagpur. The banks in other
States/UTs shall submit their application to DoS of the respective Regional Office
of RBI in the state where the Registered Office of the bank is located.

. The bank shall obtain a certificate, as per Form-B, from the shortlisted audit firms
to the effect that the audit firm complies with all the eligibility norms prescribed
by RBI for the purpose. Such certificate on the letter-head of the audit firm should
be signed by the managing partner of the audit firm, under the seal of the said
audit firm.

. While recommending the name(s) of audit firm(s), the bank shall also furnish a
certificate, in the format as per Form-C, stating that the audit firm proposed to be
appointed as SA by it comply with all the eligibility norms prescribed by RBI.

. While approaching RBI for prior approval, the bank shall indicate its total asset size
as on March 31* of the previous financial year (audited figures), attach a copy of
Board/ACB Resolution recommending name(s) of audit firm(s) in the order of
preference, Form-B and Form-C along with all the documents mentioned therein,
to facilitate expeditious processing.
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Appendix-lii
Guidelines for selection of branches for audit by SAs

Norms to be followed while making selection of branches for audit are as under:

1. The branches selected for audit should cover at least 70% of the total advances
outstarding.

2. Top 20 branches / Top 20% of the branches of the banks (in case of banks having
less than 100 branches) to be selected in order of level of outstanding advances
should be compulsorily included for audit.

3. Branches where fraud, embezzlements or transactlons of a suspicious nature are
suspected or have taken place may be taken up for audit, if not covered with
reference to (2) above.

4. Branches where the loan, business growth is 50% and more over the preceding
year should also be comgulsorily taken for audit, if not covered with reference to
criteria (2) and (3) above.

5. The actual selection of branches to be taken up for audit should be decided by the
Board / ACB keeping in view the above guidelines.

6. While deciding the branches and business coverage, the bank shall interalia
consider bank-specific characteristics such as degree of centralization of
processes, need to address fraud risk and credit risk, adverse report from internal
/ concurrent auditors, whistle blower complaints, and unusual patterns / activity
shown by internal MIS reports.

7. The bank shall also disclose on its website / public domain the extent of branch /
business coverage under Statutory Audit for the respective year and the previous
year
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FORM-B

Eligibility Certificate from (Name and Firm Registration Number of the firm)

A. Particulars of the firm

Asset Size of | Number of | Out of total Number of Number of Out of (5), Number of
StCBs / CCBs Full-Time FTPs, FTPs / Paid Years of minimum Professional
ason 31st partners Number of CAs with Audit No. of years staff
March of (FTPs) FCA CISA /ISA/ | Experience#t | of Statutory
Previous associated* Partner(s) DISA Audit
Financial with the firm | associated Qualification experience
Year for a period with the in StCBs /
(audited of three firm for a CCBs
figures) years period of
three years
(1) (2) (3) (4) (5) (6) (7)

#Details shall be furnished in the following format:

Name of the bank Type of bank (Whether Year-wise audit Specify Type of Audit
Commercial Bank/ UCB / undertaken (Whether Statutory
NBFC (including HFCs) / Central Audit (SCA) /
AIFI / StCB / CCB / RRB) (Ascending Order) Statutory Branch Audit

(SBA) of Commercial
Bank / Statutory Audit
of [UCBs / NBFCs
(including HFCs) / AIFis /
StCBs / CCBs / RRBs])

B. Additional Information:
(i) Copy of the latest Constitution Certificate of the recommended audit firms.

(i) Whether the firm is a member of any network of audit firms or any partner(s) of
the firm is a current partner in any other audit firm? If yes, details thereof.

(iii) Whether the firm has been appointed as SA by any other StCB/CCBs in the current
financial year? If yes, details thereof.

(iv) Whether the firm has been debarred from taking up audit assignments by any
regulator/Government agency? If yes, details thereof.

(v) Details of disciplinary proceedings, etc., against firm/any partner of the firm by any
Financial Regulator/Government agency during last three years, both closed and

pending.




C. Declaration from the firm

The firm complies with all eligibility norms prescribed by RBI regarding appointment /
re-appointment of SA of StCBs/CCBs. It is certified that neither | nor any of our
partner(s)/member(s) of my/their families (family will include spouse, children,
parents, brothers, sisters or any of them who are wholly or mainly dependent on the
Chartered Accountants) or the firm/company in which | am/they are partners/
directors* have been declared as a willful defaulter by any bank /financial institution.

It is confirmed that the information provided above is true and correct.

Signature of the Partner
(Name of the Partner)

Date:

1 For the purpose of this declaration, the credit facilities availed by companies where the partner of a firm has been appointed as}

non-executive director in a professional capacity having no financial interest shall not be included.
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FORM-C

A. Certificate to be submitted by the DCCB regarding éligibility of audit firm
proposed to be appointed / reappointed as SA
The DCCB is desirous of appointing / reappointing M/s ...oocovvvvvn.... , Chartered

Accountants (Firm Registration Number ....................... ) as Statutory Auditor (SA) for
the financial year ........cccooo........ for their 1°/2"/ 3" year and therefore has sought the
prior approval of RBI as per the Section 30(1A) of the Banking Regulation Act, 1949.

1. The DCCB has obtained the eligibility certificate on all criteria of eligibility as
prescribed in Appendix-1 of the circular on ‘Guidelines on Appointment/
reappointment of Statutory Auditors (SAs) of District Central Co-operative Banks
(DCCBs) issued vide circular Ref.No.DOS.ARG/SEC.8/08.91.001/2023-24 dated
January 15, 2024, from (name and Firm Registration Number of the audit firm)
proposed to be appointed/reappointed as Statutory Auditor of the DCCB for FY

.., along with relevant information, in Form B of the circular prescribed
by RBI (copy enclosed).

2. The firm has no past association/association for ... years (between
= A and FY............. ) with the DCCB as SA and for ............... years (between
o —— and BY e ) with the DCCB for non-audit work.

3. The DCCB has verified the said firm’s compliance with all the eligibility norms
prescribed by RBI for appointment of SA of DCCB.

B. Additional Information
i) Name of Statutory Audit Firm with Firm Registration Number (FRN) for last six years:
SINo | Name of the Audit Firm FRN Financial Year of Audit

ii) Copy of the Constitution Certificate of the Audit Firm of the previous Financial Year

Signature
(Name and Designation)

Date:




